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Welcome to the November session of 
the Dr. Harold C. Deutsch World 
War II History Round Table. 
Tonight's speaker, Benn Steil, will discuss his 
book, The Battle of Bretton Woods, that 
discusses the heated negotiations that went 
into building the foundation of our current 
international finance structure. 

For those of you who are unfamiliar with 
our annual event, we offer a word of 
explanation. It was Dr. Deutsch’s custom to 
speak on a topic of his choosing at the 
November meeting. These lectures were 
always well attended due to his renowned 
scholarly reputation. His knowledge on 
virtually any World War II topic was second 
to none. Many of his former students from the 
University of Minnesota came to this lecture. 
With his death, it was decided to remember 
him through, not only this Round Table, but 
also by a lecture series named after him. 

In January 1919, Allied leaders met at 
Versailles to set the final peace terms for the 
defeated Central Powers. With delegates from 
27 countries, and 52 separate commissions 
studying specific issues, the key decisions 
were made by the “Big Four” – Georges 
Clemenceau of France, David Lloyd George 
of Great Britain, Vittorio Orlando of Italy, 
and Woodrow Wilson of the United States.  

Wilson supported a conciliatory peace with 
the Germans and actually believed his allies 
were sincere when they signed off on his 
idealistic 14 Points as the price of US 
intervention. However, Britain and France 
had lost too much to even consider an easy 
peace. Millions of dead and wounded soldiers 
and near national bankruptcy had made the 
British and French seek to punish Germany 
and make her pay. Further, the Italians had 
been bribed to enter the war by promises of 
major gains from the dissolution of the 
Austro-Hungarian Empire and thus were 
aligned with the British and French against 
Wilson. Prime Minister David Lloyd George 
intended to “squeeze Germany until the pips 
squeak,” and France wanted to permanently 
limit German power. Wilson’s vision of a 
new peaceful world order would be dashed 
against the ramparts of English and French 
bitterness. 

The terms of the final treaty signed on 28 
June 1919 were stunning. The Germans were 

stripped of all their prewar colonies (which 
were divided up between the Allied powers). 
The treaty forbade the Germans to have any 
military aircraft, they lost their fleet, and had 
to severely limit their army, and ensuring a 
permanent loss of power and status. The most 
vindictive part of the treaty was Article 231, 
the “war guilt clause” which placed the full 
blame for the war on Germany, and the 
Germans were thereby held financially 
responsible for all costs of all countries that 
fought them. This huge sum of “reparation” 
payments effectively destroyed the German 
economy and triggered hyperinflation in 
Germany by 1923, adding to the general 
chaos inside the new Weimar Republic.  

Making the Germans pay for the war 
seemingly solved the Allies problems. The 
United States had loaned the British 
substantial sums of money for their war 
effort. The British had loaned money to 
France and the other allies to keep their 
governments in the war. The allies were 
unable to pay Britain and, therefore the 
British were unable to pay the United States 
back. So the victorious powers put the bill to 
the Germans.  

During the 1920s the United States lent the 
Weimar Republic funds to rebuild, but the 
Germans instead used the money to pay the 
European Allies, who paid the British, who 
paid the United States and used their own 
investment funds in their own economy. The 
triangular system of reparations and loan 
payments maintained a precarious balance 
until the Great Depression hit in 1929 which 
caused the whole edifice to crumble. Nations 
put up tariffs to protect their trading areas and 
international trade fractured.  

The Treaty of Versailles and the Great 
Depression sowed the seeds for an even 
greater war than the one from 1914 to 1918. 
As armies and navies battled around the globe 
during the Second World War, the leaders of 
the Allied nations realized they not only had 
to win militarily but  also had to put the 
world’s economic house in order to prevent 
another war that could mean the end of 
humanity. In July 1944, while Soviet forces 
liberated the city of Minsk, the Battle of 
Saipan raged in the Pacific, and German 
officers plotted to assassinate Hitler, the 
leading Allied economists met in Bretton 
Woods, New Hampshire, to construct a new 
international system.  

The agreements they made became the 
Bretton Woods System that created a system 
of  international exchange rates set to the US 
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dollar (backed by gold at a fixed value of 
$35.00 per ounce). In addition to the 
exchange rates, the International Monetary 
Fund (IMF) and the World Bank (the 
International Bank for Reconstruction and 
Development, IBRD) were created. The IMF 
administered loans to assist in balance of 
payments adjustments. The IBRD provided 
long term loans for recovery and 
development. The General Agreement on 
Trade and Tariffs (GATT) was created to 
reduce and eliminate tariffs and trade 
restrictions.  

The Bretton Woods Institutions, the 
Marshall Plan, and other programs helped to 
rebuild and stabilize the world economic 
order in the aftermath of World War II, thus 
allowing the world to recover without the 
upheavals of the post-World War I era despite 
the growing “Cold War” between the Western 
nations and the Soviet Bloc.  

This system lasted until President Richard 
Nixon suspended the exchange of dollars into 
gold on 15 August 1971, and by March of 
1973, driven by speculation against the dollar, 
the fixed exchange rate was abandoned for the 
current floating exchange rate system. 
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of the Postwar Order (Ithaca, NY: Cornell 
University Press, 2014).  
Barry Eichengreen, Globalizing Capital: A History 
of the International Monetary System (Princeton, NJ: 
Princeton University Press, 2008).  
Sir Richard Clarke, Anglo-American Economic 
Collaboration in War and Peace, 1942-1949 
(Oxford, U.K.: Oxford University Press, 1982). 
Filippo Cesarano, Monetary Theory and Bretton 
Woods: The Construction of an International 
Monetary Order (New York: Cambridge University 
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Announcements: 
Twin Cities Civil War Round Table – 15 Nov. 
2022 – Louisiana Tigers – www.tccwrt.com - 
info@tccwrt.com 
St. Croix Valley Civil War Round Table – 14 
Nov. 2022  NEW PLACE & TIME – Wargaming 
Gettysburg – 715-386-1268 - 
rossandhaines@comcast.net 
Minnesota Military Museum, Camp Ripley, 15000 
Hwy 115, Little Falls, MN 56345 - 320-616-6050 - 
http://www.mnmilitarymuseum.org/  
Minnesota Air Guard Museum - 612-713-2523 - 
www.mnangmuseum.org  
8th AF Historical Society of MN, KC Hall 
Bloomington, 2nd & 4th Wednesdays at 1130 - 
https://www.8thmn.org. 
Friends of Ft. Snelling - www.fortsnelling.org 
World Without Genocide - 651-695-7621 - 
http://www.worldwithoutgenocide.org/ 
Fagen Fighters WWII Museum, Granite Falls, 
MN - Air show – TBA - 320-564-6644 - 
http://www.fagenfighterswwiimuseum.org. 
Wings of the North Airshow - Eden Prairie – TBA 

- 952-746-6100 - www.wotn.org    
Alliance Française 612-332-0436 - www.afmsp.org  
Selim Center for Lifelong Learning, UST, 
https://www.stthomas.edu/selimcenter/ 
Western Naval Historical Association 
info@wnha.net 
Honor Flight - Jerry Kyser - 651-338-2717 - 
crazyjerry45@hotmail.com 
CAF - Commemorative Air Force - 651-455-6942 -
www.cafmn.org 
We need volunteers to drive our veterans 
to and from meetings. Please contact Don 
Patton at cell 612-867-5144 or 
coldpatton@yahoo.com 

Round Table Schedule 2022–2023 
2022 
13 Dec. Patton’s Combat Engineers in Europe 
2023 
10 Jan. Hitler & Stalin Collaborate 
14 Feb.  Marshall and Stimson 
14 Mar. Navies of World War II 
28 Mar. Patton & Victory in North Africa 
11 Apr.  New Guinea – Buna 
9 May 8th Air Force in Europe 

The Round Table is a 501.c.3 non-profit. 
We would greatly appreciate your  

supporting the HCDWW2RT. 

 
German Reparations in 1919 

 
Economic Growth in Seven Countries, 1913-1955 


